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NOTICE  OF  CONFIPFMT'< ■  ""^  "j^"^"  ™  ..m,  .D1,  .  u^jlulimx  DZQp451024  

STRICT  A  W  nr  ^  y        OU  ARE  A  SS-fURXL  PERSON,  YOU  MAY  REMOVE  OR 

FOR  ^.r^n  IN  II  ^^"  "  ^  HON  FROM«PHKlfNSTRUME^t  6MFORE  IT  IS  FILED 

UCEN™™   '-  "UD^a=S-  Y°UR  ^  SECUWTY  WMBER  OR  ™™  DRIVER'S 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

CoZf  \EASE  f^MENT  <this  "Lease")  is  made  as  of  the^day  of  September.  2008,  between  Jaime  Lonez  and 
Consue  o  L.mon,  husband  and  wife  whose  address  is  4612  Taos  Drive  Haltom  Qitv  i,^  w*o  „  Lessor  an^  XTO 
Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee.  

SEE  EXHIBIT  "A" 


«JLh  ,        k  T^'     co,ns'derat,on  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 

ftheTeln  n  e°  ^  T*'  'TS  ^  ,6tS  eXC'USiVely  t0  ^  the  land  descHbed  °"  B*'™  "A"  attacH  he  e  " 
the  leased  premises")  m  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescnp  ,on  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  iZK  * 
For  purposes  of  flu.  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  Mn^So^S^StoS 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  otherTquid  and ™ 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  comm eTial  gases  £ wel 
as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minll  s  Theteed 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  *^ZZl*J?Z!%£ 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  toTnw^SS 
accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  ,LX  whkh  tonus 
™g,na.ly  pa,d  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  ft  jlt 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder  the  numbe^f  Jo  s 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less.  S 

thi. -XT,  JfS  UaSe  iS/  ^a!d  UP"  kaSe  re^uiring  no  rentals.  Subject  to  the  other  provisions  contained  herein 
this  Lease  shall  be  for  a  term  of  JThree.  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  ^ 

pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

I  ,RTltie?  0n°\  gatMld  0ther  substances  Produ<*d  and  saved  hereunder  shall  be  paid  by  Lessee  to 

Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 

t  th'  i25%  °f  SUCh  Pr°dUC,i0n' t0  *  deliVered  at  Lessee's  °P,ion  to  Le-or  at  the  we  Ihetd  or  o  Lessor- 

credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 

<I™  fi  H  a  theWte  lhead  ™^et  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  prlZprZ Sfi "he 
ame  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  A  and  gravky 
(  lZ^ f(l"C'Udlng  casm^d  «■■)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenTf  ve 

K,^    h      u  fKS,a"d  ^"fT  severance  OT  other         taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  Zl 
prevailing  we  lhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 

nurlh^  Tr*.*^- '  e"  iD  "eareSt  fidd  in  Which  ,here  is  SUch  a  prevaili"g  ^  P"  to  compamb Z 
purchase  contract*  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 

C  N?  .  6  e"u?  ^  Prima,y  term  °r  "V ,ime  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 

^l^T  Sht'm  OTproduCtion  therefrom  is  «*  being  so.d  by  Lessee.such  we.f  or  wens  shal! 

nevertheless  be  deemed  to  be  producing  m  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 

ZTrnv!,^  f  ™  Tu  °'7*f^  ShUt"in  °r  production  ,herefrom  is  **  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
hereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  ,s  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith  no 
shut-m  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  m  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor  s  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing 
or  tor  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 


ten  oercenUIO/Inf  2  '  ff  T  T  0  corPorat,on>  joint  ventur^  Partnership  or  other  entity  that  owns  more  than 
ten  percent  (10/.)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  togeAer  with Lessee 

ZL  h"      T°*  <10%)  °f  11,6  °UtStanding  V°,ing  imereSt  °f  b0th  *e  Lessee  and  th^Z  oSon  & « 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

ahJ:  .h/^1"6"*;  A['  S?V'-in  OT  0ther  Payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the 

above  address,  or  at  such  address  or  to  Lessor's  credit  at  such  depository  institution  as  Lessor  may  provide  written  not  ce 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

"drv^ole^hT  ^'""^  nhl^ti?m-  If  Ussee  drills  a  we»  which  is  incapable  of  producing  in  paying  quantities  (a 

nfllin,  I      Prem'SeS  °r  lands  P°°led  therewith'  or  if  a"  Production  (whether  or  not  in  paying  quantitie  ) 

acZ Z  J  ^  T  mdUding  '  reViSi°n  °f  Unit  b°UndarieS  P™ t0  the  Pulsions  of  Section  6  o the 

action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 

wenortfnr3"1  "         ■  ^  ™°rkin*  »  ^  ™»  <*  ^4  an  add  , ion 

well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  one 

aZ  stht*  \  }  afie'COmpkti0n  °f  °Perati°nS  °n  SUch  <">  h0,e  or  within  °ne  hundred  and  eighty  " 0™day 
after  such  cessafon  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter  this  Lease  s  no 

^IZtZZTI    f0rC/  ,hen  en8aged  "  driI,ing'  reworki"S  or  «>*  °ther  »S« 

calcu  ated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 

T,  ^  n°  CrSati0K  °f  m°re  than  "inety  (90)  C0"Seeutive  davs> and  « »y  such  opelTons 
nnan^f  *  i  /  °-  °ther  substances  covered  h^by,  as  long  thereafter  as  there  is  production  in  payins 
quantises  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  ZZl 
quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therew^thTf 
reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  (a)  to  develop  the  leased  premTses  £  to 
formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  ^  ^^^0^^ 
fh^w  tl  Th  TUT*  fr°m  "P™1  linage  by  any  well  or  wells  located  on  other  land  n^pooled 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  Prided 

6.     Pooling   Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 

01  " 10  r  °r  a"  dePthS  "  ™*>  Md  «  to  "V  OT  al1  -bstanceHovered 

so  SIITh  h  ,  commenfme"t  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 
1Z«  ?  to  pmdently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with 
respect  to  such  other  lands  or  interests;  provided,  however,  that  the  entire  leased  premises  covered  by  this  Leate  shalTbe 

well  which  ^  T  t0the  P°°ling  aUth°rity  »  herein-  The  unit  fo™«  flpSfa *"  ^ 

Trcem  10»/)  and"  t'TT  ™<*>let™sh»n  «*  — ed  eighty  (80)  acres  plus  a  maximum  acreage". olera^ce  of  ,e 
percent  (lO/o),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  olus  a 

ToZX  coT if'T06  °ff     "  Pr°Vided  th3t  3  ,arger  Unit  mV  be  fo™«  for  and.  well  o  gas  w^  o 

horizontal  complefcon  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  bv  "nv 

SZeet  °nty  having»ion  10  do  so-  For  the  purpose  of  the  foregoing  theterms  -  I  weir  "gas  Uir 
Pre  IS  tirS!^^^rB^,,aW  aPPr0Priate  governmental  authority,  or,  if  no  definition  is  so 
™Z  n  tf  ™  ,  ell.,Wlth  30  m,tlal  gaS-°'1  rati0  of  less  *an  ,00'000  cubic  feet  per  barrel  and  "gas  well" 
SI  j     h  r^8"0'1  rati0  of  100'000  ™bi°  feet  or  more  per  barrel,  based  on  24-hour  production  test 

conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipmen 
and  "horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  cM^nfatetvalTS 

™ln  I  '  T66  Sha"  fi'e  °f  reC°rd  a  Witten  declaratio«  describing  the  unit  and  stating  the  effective  date  of 
pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well  all  of  Lessor's 

^emteshall  bV^lt f  ^dUCti°n'  ^  "S  °Perati°nS  °"  a  unit  whichTnclud  s  tht  Teamed 

"1"  be.  freatfd  35  'f 14  wef  Paction,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit  Pooling  in  one  or  more 
mstances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  rfght  but  no^he 

of  ST,    reV'Se  T  7*  fT6d  herIUnder  "V  eXpanSi°n  °r  C0ntraCti0"  0r  both'  either  befo^  or  aler  Commencement 
i   ^     order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 

IS  havln\ J"™"*''0".  or. to  conform  to  any  productive  acreage  determination  made  by  such  governmental 
authority,  to  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revied  unit  and 

S    th  J?*6  °f/eV1S'0a  if  thC  leaSed  PremiSeS  ^  inCluded  in  or  excluded  from  the  unit  by  virtue  of  such 

^lrZ'„i  iPT T"  T  P,roduct,on  on  which  rovalties  «  Payable  hereunder  shall  thereafter  be  adjusted 
mav  te2  yati"th  f^tf  profuctloaA  ,n  P*yin£  V™**™  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
may  terminate  the  mut  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination 

^nt'  ^ n0!C°nfU,e  f  cross-con-va"ce  of  interests.  If  this  lease  now  or 'hereafter  covers  separate 

S^rtf  V  T °"  °f/°y ^  mtereSt  88  betWee"  a"V  SUch  ^P^6  is  inte"ded  or  shall  be  implied  or 
result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 

Clr»nV  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words 

7  Partial  Interests  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate 
in  such  part  of  the  leased  premises. 
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,r„Jr     .Assig"m,ent  .The  i"*™*  of  "ther  Lessor  or  Lessee  hereunder  may  be  assigned  devised  or  otherwise 

Ti  :x":„dV,h°e :  11^  by-  ^  ^ by  depth  °r  ^  ,he  «*     «T£z  z 

shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assians  No  chanee  in  r  *«ZZ 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  LesseThe^unde^  2 no  chanee  in 

^:Z  ^t^T^VStamhine  SUCh  CHange  °f  0W"erShip  10  the  r— bk  satisfaction  :f  Le  Le 
^  JZ.  ,  .a  ftIsfied.*e  not.fication  requirements  contained  in  Lessee's  usual  form  of  division  order    Exceot  as 

!™K  S,f d  h!re,n'  .lf  Lessee  «»  Merest  hereunder  in  whole  or  in  part,  Lessee  sha^Ue  relieved  of  a^ 

ob  ga ton,  thereafter  ansmg  with  respect  to  the  transferred  interest,  and  failure  of  the  transfe  ee  to  adsfv  such 
obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respe" to Zym  esf not  ™ 
fransferred  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  ^t^JTi^l^^^ 

^rSSSSS^"  "e  diVid6d  b~  —  -  -  ttans^i^roSnt 
^^^^ 

area  covered  by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  0 ^aH  ob  igaLns  ZLfte 

^tstsiv^t  s: released;  *  usr reieases  a"  °r  an  undivided »  '-rth^a  0 

covered  hereby  Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with 

ha.rlr 'T  In      event'  "P°n  «™"*™  of  tL  Lease, Ktetu^^to 

ert  of7  r  n  '^u^  ^  "  to  SUCh  pOTti°n  01  P°rtions  °f  this  Lease  which  h^^nS^nTfte 

1 1  UP°n  ^  elP irati°n  °f  ,he  primaly  term  of  this  Lease,  upon  the  expiration  of  any  extension  or 

It,  f*et  (^2-  of  the  leased  premises.  Lessee  shall  only  develop  the  leased  premises  by  pooling  as  provided 
herein,  0  by  d.rectional  or  horizontal  drilling  commenced  from  a  surface  location  on  other  lands  Lessee  !„a  1  make  all 

wells ihal^eDttoa^bT00-^  wWl  ,,LesSee*s  °Perations  rela*d  to  the  drilling,  completion  and  reworking  of 
wells  shall  be  kept  to  a  reasonable  m.mmum,  taking  into  consideration  reasonably  available  equipment  and  technoloev  in 

L    7tS7  '"duSt,y',the  level  «*  nature  of  development  and  surface  use  elsewhere  in  4*  nl  of  Sssee' s  *  II 
s  tes  and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area  If  Lessee  ut  fes  anv  non 
electric-powered  equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  ^Bt  iT^i  ^Z^t 
installing  a  noise  suppression  muffler  or  like  equipment.  theretrom  by 

•    ,'-2j    ^f'a'Q'-Y  Requirements  and  Force  Majeure.    Lessee's  obligations  under  this  Lease  whether  exnre«  or 

^rteST""^8"^  S6tbaCk  ^ui™'  Mictions  0"  *e  <im"^Z  of 
wells,  and  the  price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws  rules  reflations  or 
orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilhng  Xok  £  3u  Z  0 
0  her  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  iESS 
pennrts,  equipment  services  material,  water,  electricity,  fuel,  access  or  easements  or  by  fire  flood  adverse  weat  ^r 
conditions,  war,  sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtetar^isfecto^ 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production  or  by  lTotler  cl^  Z 
reasonably  wrthin  Lessee's  control,  this  Lease  shall  not  terminate  because  of  suchVeventon  or  %  at  Le  ee? 

opfon,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liaWe  for breach  of 

hZZS"  OT  C°VenantS  °f  thiS  ^  ^  drming'  Pr°dUCti0n  °r  ^  °perati0nS  are  »  pr evt  e    X  a  0 


thJnffiJl         T  ^!reby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 

t^emP  TeeS,iP"r?e"'  COntractore'  '-bcontractors,  guest,  and  invitees,  and  S  rTlttve 

heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  Tot 
action  of  every  nature  or  other  harm,  including  environmental  harm,  for  which  recovery  o  Tamaees  b ToTeht 
including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  acZ£e7o '  £Zf  Its  „Zl 

leased  premises  or  at  the  dnll  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 

Crthe  lITV;  Z™  0™:'^,™'  °r  by  a"y  0thcr  ^"S*"*  "  ^ctly  liable  acVor  on^s  1  of^see 
Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  iTJr  pf!!~ 
against  any  and  aU  chum,  UabiUties,  losses,  damages,  action,,  property  damage^ona.  N^ctZg'  S 
coste  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  under  any  th^facludf™  tori' 
contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legal  expense?,  Sb*Tto  retoteJ Uo 
environment  hazards  on  or  under  the  leased  premise,  or  at  the  drill  site  or  operations  site  or  ta  anT  waTrelated 
0  LeST  S  t0  C°mply  Mtb  *Dy  and  aU  e-viro-m«ntal  laws;  those  arising  from  or  in  any  wa^edlo 

Lessw's  operation,  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  aTth  "dr^ te  or 


Iv  „H.  A  f  ,th0Sf  arisin8  fro»  uLessee's  ™  »' «>•  »»rfa«  or  subsurface  of  the  leased  premises;  and  those  that 
may  arise  out  of  or  be  occasioned  by  Lessees  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 

fnvCT  n  SV USS°Zib>  direCton'  °mtr*'  empl0yeeS'  Partne">  "gents,  contractors,  subcontractors* 
™V  ^."nd  ,heir  "«P«t|ve  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrTto 
be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided 
ab°v*j"  connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above  EXCEPT 
AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INdS^  OBLIGATIONS  ANUOR 
LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHAlTbE  WITHOUT  XlT^X 
WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOT  (EXClZinG  PRE^SsT^ 
CONDITIONS),  STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  SlES^r^TmiNr 
^SS^P^  PARTY),  WHETHER  SUCH^G^TsCS 

registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  staled  * 

15  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral 
estate  m  the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common™  by 
statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor)  are  excluded  Bv 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  fall  opportunity  to  invest  ga  Td  has  conducted 
sufflcent  mvesttgatton  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  ,"ures 

1 6.  Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

17.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where 
all  obligations  under  this  Lease  are  performable.  y  ' 

18.  Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 
ordinances  regardmg  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  othertees  in  the 

surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are 
either  restarted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  ifis  agreed  that  ~KemtionI 
conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  Jhich  the lease  pre2e  are  pootd  in 
accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  Ve pu^  of  dr  utg 
eworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for^moses  of  ht 
lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  LndTd  to  modify 
any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  efpressiy  sS  * 

nJilT^f"  *  iUfV  ^  **  °ptio"> t0  be  exercised  Prior  t0  the  date  °"  which  this  lease  or  any 

portion  thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two 
L2J  years  as  to  all  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  fhe~only 
act,™  required  by  Lessee  to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository 
bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records  an 
Su,     ?"        SUm  °f  TwentY  Five  Thn"S!'"(1  Do"™  ($25,000.00)  per  net  mineral  acre  owned  by  the 

Sontf  he  »,SU    7  T  °f  eXtenSi°n' the  acrea«e  50  eXtended' If  this  lease  is  extend*d  » to  only  a 

portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed  interpreted  and  enforced 
in  accordance  w„h  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  th S  ons 
LwaLtj  *  *  mValid,by  3  C0Urt  °f  comP*ent  jurisdiction,  i,  is  agreed  that  this  shan  no  al  I 
enforceability  of  any  other  prov.sion  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so 
determined  to  be  mval.d  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  prov  sion  The  ec«on 
fet^Lel  mlv^  ^f0?™™™*        a"d        "<*  "y  themselves  determine  the  constnic^n  of  hi 

t  u  uT       •      y     executed  ,n  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original  but  all  of 
wh.ch  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  staTed  n  Z  micu  ne 

th™Lenase°r         *      '        *       *  ^  **  ^  33      COnteXt  re«uires  ,0  effec,uate  «he  f"» 


execution  *  i^Tf  WHERfOF'      Lease  is  executed  *»  «*  effective  as  of  the  date  first  written  above,  but  upon 
be  b,ndl"?  °"  ~*  «9»*»y  and  the  signatory's  heirs,  devisees,  executors,  administrators,  succ  ssors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR: 


Jaime  Lopez  /"<  1 
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STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

h^blTndw^35  ^°Wledged  before  me  ™  of  September,  2008,  by  Jaime  Lopez  and  ^  iw. 


TRAVIS  DANIEL  ALEXANDER 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
April  04,  3012 


Notary  Public,  State  of  Texas 


EXHIBIT  "A" 
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